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(a) To set on foot immediately large-scale public works, giving an
assured economic yield, particularly in those countries where funds
are at present remaining unused.
(6) To secure collaboration between creditor countries and countries
lacking capital, many of whom are debtors, in order to undertake in
these latter countries large works likely to augment the national in-
come and thereby to increase their capacity to meet external debts.
(e) To co-ordinate these measures on an international basis so a$ to
avoid the possibility, which might arise if individual action were taken,
of a disequilibrium in the balance of payments of the various countries
detrimental to international monetary stability.
The French delegation were the most notable supporters of this pro-
gramme. The experience of the nineteenth century, said Monsieur
Daladier, had shown that public works on an extensive scale made it
possible to mobilize hoarded capital and to render more easy and
beneficial the activities of the nations. Mr. Chamberlain was very
cautious. The United Kingdom delegation would be very ready to
examine with other delegations how far employment could be stimu-
lated by government capital expenditure, but the extent to which
this was possible necessarily depended on the circumstances of each
country.
Alongside such basically inflationary policies as cheap money and
large-scale public works, several delegations advocated the opposite
expedient1 of raising particular prices by means of the regulation of
production. ' Production must be adjusted', said Monsieur Daladier,
eto the real possibilities of consumption.' Agreements, he continued,
had already been concluded between the various national industries
in regard to certain essential commodities, such as steel and chemical
products, but the Conference must apply that method generally.
Dr. Dollfuss, the Austrian Chancellor, argued that when the exporting
countries had raised the price by regulating their production, the im-
porting countries could then lower their tariffs without risk to their
farmers. Mr. R. B. Bennett emphasized the same point in advocating
1 The contrast is not, perhaps, on the surface. The essential feature of an
economic depression is a falling away of aggregate monetary purchasing power,
resulting in low prices for the primary producer and reduced output for the
industrialist. In attempting an escape from the vicious circle that this implies,
two main courses are open: to expand purchasing power, which is the way of
inflation; or to secure adjustment to a lower level of purchasing power by
cutting costs, adjusting debts, and restricting primary production—all of
which is the way of deflation. Restriction of- production, it is true, may produce
in the industries to which it is applied the rise of prices that is equally a symp-
tom of increased purchasing power; its direct effect, however, is not to increase
but to transfer purchasing power from one section of the community to another,
while its indirect effects may very well include a depression of the prices of
unrestricted commodities.

